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KEY INFORMATION

R euters /  B lo o mberg: ADL.MC/ADL SM

M arket  C ap /  EV 87 M 

#  shares:

12M  M ax/ M in: 2.60/1.61

R el. P erf . IB EX (1, 3 , 6  mo nths): 19.4%/-2.4%/29.3%

A verage vo lume € M / M  shares 0.019/0.01

5 yrs. B eta 0.81

F ree-f lo at: 21.7%

R ating(S&P , M , F )

M ain shareho lders

BS(e) 2018 2019e 2020e

Total Income 25 51 60

YoY % 72.8% 103.7% 16.5%

EBITDA -12 9 13

YoY % n.a. n.a. 44.0%

EBITDA Margin -48.4% 17.9% 22.1%

EBIT -15 6 10

YoY % n.a. n.a. 58.1%

EBIT Margin -59.2% 12.4% 16.8%

Net Profit -17 3 6

YoY % n.a. n.a. 88.7%

PER SHARE 2018 2019e 2020e

EPS -0.49 0.09 0.17

YoY % n.a. n.a. 88.7%

Adjusted EPS -0.49 0.09 0.17

YoY % n.a. n.a. 88.7%

DPS 0.00 0.00 0.00

YoY % n.a. n.a. n.a.

CFPS -0.71 -0.34 0.14

YoY % n.a. n.a. n.a.

RATIOS 2018 2019e 2020e

P/E -4.49x 23.91x 12.67x

Adjusted P/E -4.49x 23.91x 12.67x

PCF -3.12x -6.50x 15.67x

P/BV 3.80x 3.28x 2.60x

ROE -84.6% 13.7% 20.5%

Yield 0.0% 0.0% 0.0%

EV/Sales 4.67x 2.49x 2.03x

EV/EBITDA -9.65x 13.97x 9.19x

EV/EBIT -7.89x 20.18x 12.09x

Source: BS Research

Compan y vs . IBEX 35

Source: B loomberg

Black Toro Capital 73,23%, Victor Infante 5,08%
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 ADL Bionatur’s 1Q’19 results showed revenues of €~10 M, which 

means ~2.3x the levels seen in 1Q’18, leaving the company in a 

comfortable position to meet its guidance of €~50 M for FY2019 (in 

line with € 51 M BS(e)). Moreover, the company has set itself the 

target of having 100% of its productive capacity in CMO committed 

(2,400 m3) by 2019 (vs. ~85% currently), which is a necessary 

condition for EBITDA margins to expand to ~26%, as assumed in our 

estimates (below the company’s target of 30%).   

 By divisions, CMO (~80% of revenues) almost tripled its revenues 

thanks to the improvements made to its facilities and the signing of 

new contracts. We recall that the company has increased utilisation 

levels to ~63% since October 2018 (currently it uses 6 out of the 8 

large 225 m3 fermenters). In APIs (~9% of revenues), revenues fell by 

-14%, which we already saw in the 1H’18 results and which the 

company blames on the seasonality of demand and on the 

registration process for its range of oral and sterile products with 

regulatory agencies, which should be completed before the 2H’19. 

The rest of revenues (~11% of the total) multiplied by 3x, although a 

breakdown by division has not been provided. Note that this group 

would encompass R&D, revenues from recurring contract services 

(Wacker Chemie) and the own product area, including animal and 

human health products.  

 Quarterly EBITDA was in positive territory for the first time ever, at € 

+0.1 M vs. € -2.85 M in 1Q’18. We expect this result to mark the 

beginning of a process of margin expansion, driven by the sales 

growth (+29% CAGR’18-23) and the company’s operating leverage 

stemming from its large fixed cost structure. Thus, we expect EBITDA 

margins of around ~26% in 2022 vs. ~33% for the sector. 

 Following these results (and based on the company’s confirmation 

that revenues continue to grow at more than 100% in 2Q’19), we 

keep our operating estimates unchanged, which as we have 

mentioned include €~51 M of revenues in 2019 (~2x revenues’18; 

in line with the € 50 M expected by ADL Bionatur) and €~9 M of 

EBITDA (vs. € -9.7 M adjusted’18) thanks to the leveling out of 

indirect expenses. Separately, the company maintains its guidance 

of positive Net Profit in 2019, which we already include in our 

estimates (€ 3.1 M in 2019 BS(e)). 

 We maintain our valuation range of € 141/205 M EV (6.5x/7.2x 

EV/EBITDA), which we obtain through a DCF model (with a 9% WACC 

and a g of 2%) that prices in both the company’s estimates and a 

more conservative base-case scenario assuming 2023 EBITDA -34% 

lower than forecast by ADL. On the equity level, this implies a 

valuation range of between € 2.50/sh. and € 4.11/sh., showing 

average upside of +48%. 
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OPERATIONS DATA 
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PROFIT & LOSS 2017 2018 2019e 2020e 2021e 2022e CAGR 18/22

Total Income 14.6 25.3 51.5 60.0 68.3 75.2 31.34%

YOY% n.a. 72.8% 103.7% 16.5% 13.9% 12.2%

EBITDA -10.4 -12.2 9.2 13.2 16.6 20.3 n .a.

YOY% n.a. n.a. n.a. 44.0% 25.5% 22.4%

EBITDA Margin -71.0% -48.4% 17.9% 22.1% 24.3% 27.0%

EBIT -12.6 -14.9 6.4 10.1 13.1 16.4 n .a.

YOY% n.a. n.a. n.a. 58.1% 29.8% 25.4%

EBIT Margin -86.1% -59.2% 12.4% 16.8% 19.1% 21.8%

Net F inancial Expenses -1.2 -1.0 -2.2 -2.2 -1.9 -1.2 4.19%

YOY% n.a. n.a. 113.8% -0.7% -10.3% -29.1%

Taxes 0.4 1.3 -1.1 -2.0 -2.0 n .a.

Tax Rate(%) -25.0% -25.0% -25.0% -25.0% -25.0% -25.0%

Minority / EBIT (%) 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%

Net Profit -12.8 -16.7 3.1 5.9 8.3 11.4 n .a.

Shares 5.1 33.9 33.9 33.9 33.9 33.9

EPS -2.52 € -0.49 € 0.09 € 0.17 € 0.25 € 0.34 € n .a.

YOY% n.a. -80.5% -118.8% 88.7% 40.8% 33.5%

Adjusted EPS -2.52 € -0.49 € 0.09 € 0.17 € 0.25 € 0.34 € n .a.

YOY% n.a. -80.5% -118.8% 88.7% 40.8% 33.5%

DPS 0.00 € 0.00 € 0.00 € 0.00 € 0.00 € 0.00 € n .a.

Payout (%) 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%

Yield (%) 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%

Capex 7.5 11.2 15.4 3.2 3.6 4.0 -22.87%

CASH FLOW (€ M) 2017 2018 2019e 2020e 2021e 2022e CAGR 18/22

NET PROFIT -12.8 -16.7 3.1 5.9 8.3 11.4 n .a.

Depreciation 2.2 2.7 2.8 3.2 3.6 4.0 9.7%

Changes in working capital -0.3 -1.1 2.1 1.1 1.1 0.8 n .a.

Investments 7.5 11.2 15.4 3.2 3.6 -4.0 n .a.

Adjustments 12.7 13.4 1.0 2.0 1.8 0.1 -68.4%

Free Cash F low -5.1 -10.6 -10.5 6.8 9.0 18.6 n .a.

- Dividends 0.0 0.0 0.0 0.0 0.0 0.0 n .a.

Free Cash F low (ex  dividends) -5.1 -10.6 -10.5 6.8 9.0 18.6 n .a.

BALANCE SHEET (€ M) 2017 2018 2019e 2020e 2021e 2022e CAGR 18/22

Fixed Assets 42.1 51.5 64.1 64.1 64.1 64.4 5.76%

Net Current Assets 6.0 5.0 7.0 8.2 9.3 10.1 19.48%

% Net Current Assets / Sales 40.9% 19.6% 13.7% 13.6% 13.6% 13.4% -9.03%

Shareholders Equity 24.8 19.8 22.9 28.8 37.2 62.2 33.20%

Minority Interest 0.0 0.0 0.0 0.0 0.0 0.0 n .a.

Net Debt 32.2 42.9 53.3 46.6 37.6 16.4 -21.33%

Net Debt / Equity 1.3x 2.2x 2.3x 1.6x 1.0x 0.3x

NetDebt / EBITDA -3.1x -3.5x 5.8x 3.5x 2.3x 0.8x

ROE -51.8% -84.6% 13.7% 20.5% 22.4% 18.3%

ROCE -21.4% -23.7% 6.3% 10.0% 13.1% 15.6%

MARKET RATIOS 2017 2018 2019e 2020e 2021e 2022e

EV/Sales 2.82x 4.27x 2.30x 1.86x 1.50x 1.14x

EV/EBITDA -3.97x -8.83x 12.88x 8.43x 6.18x 4.20x

ROCE/WACC n.a. n.a. n.a. n.a. n.a. n.a.

P/E -0.70x -3.89x 20.72x 10.98x 7.80x 6.07x

Adjusted P/E -0.70x -3.89x 20.72x 10.98x 7.80x 6.07x

P/CF -0.51x -2.70x -5.64x 13.58x 9.00x 6.54x

P/BV 0.36x 3.29x 2.84x 2.26x 1.75x 1.11x

FCF Y ield -42.5% -19.3% -7.0% 8.0% 10.7% 13.9%

Europe
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Disclaimer without investment advice 

Recommendations system: 

The period to which the recommendation refers is one year. The recommendation is based on reasonable hypothesis concerning different variables on the publication 

date and on valuation models created by the Research Unit and available in its data bases, which can include discounted cash flows, sum of parts, ratio comparison, 

dividend discount and other commonly accepted methods. The subsequent evolution of these variables (for example, changes occurring in interest rates, exchange 

rates, raw materials prices and other variables which may be specific to the company or generic for the sector) may cause a change in recommendation via a new 

analysis report and therefore there is no specific agenda for new revisions. 

The recommendations made by the Research Unit of Banco de Sabadell, S.A. are BUY (OVERWEIGHT in equity indices and sectors and in fixed income issuers), SELL 

(UNDERWEIGHT) and UNDER REVISION. The BUY recommendation is issued for those companies in which the Research Unit of Banco de Sabadell, S.A. expects a 

better evolution than that of the market (IBEX and general index of the Madrid Stock Exchange as reference for Spanish companies; Eurostoxx50 as reference for 

Euro zone companies; in equity indices and sectors the benchmark is the basket of indices and sectors under coverage; in fixed income issuers the reference is the 

BERC IG € index), while the SELL recommendation is issued for those companies in which the Research Unit of Banco de Sabadell, S.A. expects an evolution below 

the reference of the market. The UNDER REVISION recommendation is issued for those companies in which the Research Unit of Banco de Sabadell, S.A. is analyzing 

possible changes in the data estimates or valuation following a significant event which may allow this detailed piece of research. 

This report was prepared by the Research Unit of Banco de Sabadell, S.A. based on available public information, using information from sources considered reliable; 

but Banco de Sabadell, S.A. shall accept no liability for possible errors in these sources or the formulation of the information, nor for notifying any change in its 

opinion or the information contained in the same or used in its preparation.  

Banco de Sabadell, S.A. is subject to the supervision of the Spanish securities supervisor, the Comisión Nacional del Mercado de Valores (CNMV), and the Central 

Bank of Spain. 

This report was prepared by the Research Unit of Banco de Sabadell, S.A. in order to provide its customers with general information at the date the report is issued, 

and is subject to amendments without prior notice. Banco de Sabadell, S.A. does not undertake to notify these changes nor update the content of this document. 

Under no circumstance does it contain personalized recommendations nor represents any advice in investment matters. Neither this document nor its contents form 

an offer, invitation or request for the purchase or subscription of securities or other instruments or the acquisition or cancellation of investments nor shall it be 

construed as a contract or commitment.   

Investors must make their own investment decisions, based on their specific profitability objectives and financial position, using the independent advice they deem 

appropriate and not simply using the content of this report. The investments discussed or recommended in this report may or may not be interesting for all investors. 

Banco de Sabadell, S.A. accepts no liability for any direct or indirect loss which may arise as a result of the use of this document or its content. The investor must take 

into account that the past performance of the securities or instruments or the historic results of the investments do not guarantee the future performance or results. 

The price of the securities or instruments or the results of the investments may vary against the investor’s interest and even signify the loss of the initial investment. 

Transactions on futures, options and high return securities or instruments may involve heavy risks and are not appropriate for all investors. In fact, in certain 

investments, the losses may be greater than the initial investment, requiring the investor make additional contributions to cover all these losses. Therefore, prior to 

carrying out transactions with such instruments, investors must be aware of how they operate, the rights and obligations inherent to them and the risks they entail, 

together with the underlying assets of the same. There may be no secondary market for these instruments. 

When an investment is made in a currency other than the investor’s reference currency, the evolution of the exchange rate may negatively affect the investment, both 

as regards its market value and its return.  

Banco de Sabadell, S.A., together with its advisors, directors or employees may: have a significant commercial relation with the company or companies to which this 

document refers; be part of the governing bodies of such company or companies; hold a direct or indirect position in any of the securities or instruments issued by 

such companies; trade with such securities or instruments on its own account or third parties’ account, even acting as a market maker of the same or provider of 

liquidity; hold rights of any kind to acquire securities issued by the company or companies analyzed, or directly and fundamentally associated with them; provide 

advisory services or other kind of services to the issuer of such securities or instruments; have interests in or carry out transactions related to the same, prior to or 

subsequent to the publication of this report, to the extent permissible by applicable law. 

Notwithstanding the provisions of the preceding paragraph, Banco Sabadell Group has established action procedures and measures of control which appear in the 

Internal Code of Conduct of the Banco Sabadell Group in the securities market (approved by the Board of Directors of Banco Sabadell on November 26, 2009) 

applicable to the members of the Research Unit of Banco Sabadell, S.A., to prevent and avoid any conflict of interest in the discharge of its duties. These measures 

include the obligation of members of the Research Unit of Banco de Sabadell, S.A. to inform of any conflict of interest to which they may be subject due to family 

relationships, their personal assets or any other reason and to keep this information updated, and to establish the barriers and measures to separate the various 

areas of businesses the company engages in related with tradable securities or financial instruments and with regard to the other business areas and departments of 

Banco de Sabadell, S.A. in accordance with the current law, so that the information and documentation of each business area is kept and used within the same and 

the activity of each one is carried out independently of the others. The employees of other departments in Banco de Sabadell, S.A. or any other companies of the 

Banco Sabadell Group may provide market comments, orally or in writing or investment strategies to customers which reflect opinions contrary to those expressed 

herein; similarly, Banco de Sabadell, S.A. or any other Banco Sabadell Group companies may adopt investment decisions on their own account which are inconsistent 

with the recommendations contained in this document. 

The Internal Code of Conduct can be consulted on the corporate website of the Banco Sabadell Group (www.bancosabadell.com). 

No part hereof may be copied or duplicated in any manner nor reproduced, redistributed or quoted without the prior permission in writing of Banco de Sabadell, S.A.. 

This report may not be distributed in the United States or in any jurisdiction in which distribution may be restricted by law. 

As of February 7, 2019, Banco de Sabadell, S.A. is the direct or indirect holder of at least 3% of the share capital of the following companies whose shares are listed 

on an organized market and which may be analyzed in this report: GENERAL DE ALQUILER DE MAQUINARIA, S.A. and NATRA, S.A. Additionally, Banco de Sabadell, S.A. 

or associated companies may have finance granted to any of the issuers mentioned in this report. 

Banco de Sabadell, S.A., directly or indirectly, or any associated company may have been a directing or co-directing company during the 12 months prior to a public 

offering of any of the issuers whose securities are mentioned in the recommendations contained in this document or may have lent investment banking services 

during the 12 months prior to any of the issuers whose securities are mentioned in the recommendations contained in this report. Banco de Sabadell, S.A. may be 

party to an agreement with an issuer relating to the formulation of the recommendation. 

The remuneration of the analysts who prepared these reports is not directly or indirectly associated with the recommendations or opinions expressed in same. The 

remuneration factors of the analysts may include the results of Banco de Sabadell, S.A., part of which may be generated by investment banking activities. 
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